
 

 

Market-based Aggregation Credit  

Moving Beyond the Net Metering Impasse 

As debates about net energy metering rage across the country, many states are undertaking valuation 

studies on distributed energy resources (DERs) to aid the decision making process. While valuation studies 

provide much needed insight into the current and future benefits of adopting a certain technology, 

implementing a policy that actually realizes those benefits is a challenge.  Nationally, the debate has 

continued to focus on the pros and cons of net metering, rather than how to use value-based analysis to 

develop a policy that benefits all consumers. Policymakers have yet to coalesce around a common 

approach that balances stakeholder interests and yields low priced clean energy to ratepayers. 

To help move beyond the net metering debate, Strategen proposes a new policy framework based on 

a mechanism called the Market-based Aggregation Credit (MAC). Designed for states looking to build on 

valuation studies, this process maximizes benefits for all ratepayers, not just those adopting the studied 

technology. The structure aggregates the realizable benefits of DERs through competitively procured long-

term contracts and only pays for performance. The goals guiding this policy are the following: 

 Market-based encouragement of technological innovation: Allow data-based price signals to 

encourage technologies, combinations of technologies, and resource dispatch behaviors that are 

beneficial to the grid. 

 Transparent allocation of costs and benefits: Clearly link actual system benefits to transparent 

compensation mechanisms. 

 Maximization of ratepayer benefits: Establish competitive market structures that take advantage of 

advances in technology and declining costs to the benefit of all ratepayers.  

 Opportunity for participation across all DER market segments: Allow every market segment the 

opportunity to participate in the program on a level playing field, from residential, commercial and 

industrial resources, to standalone distribution-connected wholesale resources and community 

installations.  

 A fair balancing of stakeholder interests: Each 

key stakeholder group receives equal 

consideration with a focus on win-win approaches 

(e.g. no one group left as a clear loser or winner).  

How does the Market-based Aggregation 

Credit accomplish this? 

1. A central aggregator or series of aggregators 

combine DER systems and manage them to 

maximize value streams. 

2. Long-term performance-based bill credits that 

offset an adopting customer’s standard rate 

plan.  

3. Competitive structures to obtain the best deal for ratepayers including capacity based step 

downs and reverse auction mechanisms.  



 

 

What this policy does or does not do: 

1. Does not replace net energy metering but provides a scalable, cost-conscious alternative to the 

current net metering based system. 

2. Can work in both vertically integrated and restructured markets  

3. Aggregation and procurement of DERs in order to capture and monetize the real value of DERs 

in relevant markets.  

4. Intended to be implemented in a way that avoids tax liability. 

5. Simple compensation mechanism to the end customer and predictable to financiers. 

The MAC merges cost-based resource acquisition with value-derived compensation in a way that is 

efficient, transparent, and fair. By capping the price paid at the value identified through a technology-

specific study of value, the policy ensures that the costs to ratepayers never exceed the benefits to 

ratepayers. Moreover, the policy can be specifically tailored to a state while offering program features 

intended to capitalize on the latest technological advances coming from the distributed energy resources 

industries. 

Market-based Aggregation Credit for a Specific State 

The first example of MAC for a specific state was commissioned by Maine’s Office of the Public Advocate 

Office. The consumer office sought a framework for sustainable DER growth based on a recently 

commissioned “value of solar” report by the Maine Public Utilities Commission.  

Contact Lon Huber (lhuber@strategen.com) if you are interested learning more about the Market-based 

Aggregation Credit and how it might apply to your state or jurisdiction.  

 

 

 

 

http://www.maine.gov/mpuc/electricity/elect_generation/documents/MainePUCVOS-ExecutiveSummary.pdf

